BRIEFING NOTE NOVEMBER 2015
TAXATION OF NON-DOMICILE INIDIVIDUALS
The government has recently announced reforms to the taxation of non-UK domiciled individuals which will
significantly impact the ability of such individuals to elect for the “remittance” basis of taxation in the future.
The current rules
Currently, long-term residents of the UK who are not judged to be domiciled in the UK can claim the “remittance
basis of taxation”, which on the payment of an annual charge allows for an individual to only pay tax on their foreign
income and gains in a particular tax year where those gains have been received and enjoyed (remitted) in the UK.
Long-term residents of the UK are those who are not domiciled in the UK, are aged 18 or over in a tax year and
either:
• Have been resident in the UK in at least 17 out of the 20 previous tax (“17-year residence test”) - in which
case the annual remittance charge is £90,000.
• Do not meet the 17-year residence test, but have been resident in the UK in at least 12 out of the 14
previous tax years (“12-year residence test”) - in which case the annual remittance charge is £60,000.
• Do not meet either the 17-year or 12-year residence tests, but have been resident in the UK in at least 7 out
of the 9 previous tax years (“7-year residence test”) - in which case the charge is £30,000.
Changes to the rules and implications
New reforms announced by the government, which are scheduled to take effect from 6 April 2017, will mean that
from this date:
• Individuals who have been UK resident for more than 15 out of the last 20 tax years will be deemed to be UK
domiciled for all tax purposes (the “15 year rule”); and
• Individuals with a UK ‘Domicile of Origin’ will be deemed to be UK domiciled for all tax purposes whenever
they are resident in the UK
•
An individual who is “UK domiciled for all tax purposes” will suffer income tax and capital gains tax on their
worldwide income and gains.
The introduction of the 15-year rule means that the 17-year residence test will become redundant from the 6 April
2017 and any person who was previously treated as non-domiciled in the UK but who has been a UK resident for 15
of the last 20 tax years will be taxed on their worldwide income and gains.
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